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We are happy to explain our detailed tactical
positioning to you in a conversation. Please
contact us.

SPOTTED

Al instead of EV - According to media re-
ports, technology company Apple has
abandoned its plans for its own electric car
("project Titan"). For nearly a decade, Ap-
ple had been researching electric mobili-
ty, with nearly 2,000 employees involved.
With the newly released resources, the
Cupertino-based company intends to fur-
ther exploit the potential of artificial intelli-
gence (Al) in the future.
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AMONTHLY BRIEFING ON THE STATE OF THE FINANCIALM

MARKET REVIEW
PERSISTENT INFLATION FAILS TO CRASH THE PARTY

Investors revising their rate expectations - In both the Eurozone and
the United States, inflation rates remain significantly above the central
banks' goal of 2.0%. In the Monetary Union, inflation is currently at 2.6%,
while consumer prices in the United States rose more than expected in
the month under review, reaching 3.1%. Towards the end of the month,
the Federal Reserve's preferred measure of inflation, the Personal Con-
sumption Expenditures (PCE) index was reported in line with expecta-
tions. However, the path back to the central banks' official target is likely
to take longer than the market consensus originally anticipated. Accord-
ingly, investor expectations regarding interest rate cuts have undergone
a significant recalibration in recent weeks. While market participants
were expecting up to seven rate cuts by the Federal Reserve in 2024 at
the beginning of the year, only three to four rate cuts are now priced in,
as in the meantime, investors have been facing robust fundamental data
and persistent inflation.

“Magnificent Six" exciting investors - During the recent earnings sea-
son, information technology companies from Silicon Valley once again
demonstrated their dominance in terms of revenue and earnings dy-
namics relative to the remaining equity market. The “Magnificent Six" -
Apple, Alphabet, Amazon, Microsoft, Nvidia, and Meta Platforms - made
a significant contribution to a better-than-expected earnings season in
February. The earnings growth rate of these “technology champions”
was a staggering 117.7% in Q4 2023, while the earnings growth of the
remaining 494 companies in the S&P 500 was negative. In total, the S&P
500 recorded a earnings growth of 10.2% for the past quarter, signifi-
cantly exceeding analysts' expectations of around 3.0%. Consequently,
it is not surprising that equity markets, buoyed by Silicon Valley, recent-
ly reached new all-time highs - from Japan to Germany to the United
States. The S&P 500 rose by around 5.2% in the reporting month, led by
surging Nvidia (+28.6% in February), Meta Platforms (+25.6%), and Amazon
(+13.9%). European equity markets also benefited from the euphoric mar-
ket sentiment, with the EuroStoxx 50 (+4.9%) and the German DAX (+4.6%)
significantly outperforming the SMI index (+0.9%).

Nestlé in crisis mode - The most valuable company in Switzerland, the
food giant Nestle, missed the opportunity to win back investors with its
quarterly results published in February. On the day of the results publi-
cation, the stock price plummeted by 4.9%. After two challenging years,




SOON IN FOCUS

Annual session of the Chinese People's Con-
gress - Investors will eagerly watch China in
the first week of March. During the National
People’'s Congress, politicians, especially
Premier Li Qiang, will discuss measures to get
the world's second-largest economy back on
track - definitely no easy task.

THE COMMON BELIEF THAT REPU-
BLICAN PRESIDENTS, WITH THEIR
ECONOMICALLY LIBERAL STANCE,
CAN POSITIVELY INFLUENCE THE
EQUITY MARKET, IS INCORRECT.

CEO Schneider failed to convince shareholders with the revenue growth,
especially as the outlook for 2024 was described as “challenging” given
the continued difficult consumer environment. \While the company is ad-
dressing this less-than-encouraging revenue dynamics with increased
marketing spending, investors are (legitimately) skeptical about the pos-
sibility of a short-term reversal in trends.

DID YOU KNOW THAT...
..IN THE LONG RUN, IT HARDLY MATTERS FOR EQUITY MARKETS
WHICH PARTY DOMINATES IN WASHINGTON?

ANNUAL RETURN OF THE S&P 500 DEPENDING
ON THE US-GOVERNMENT CONSTELLATION
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Every (four) years again: the USA will once again elect its President in
November 2024. Already, there is a lot of analysis about the potential im-
plications of the future US President. However, instead of delving deeply
into specific arguments from one political camp or another, let's focus on
empirical data.

From 1926 to 2023, there were 23 presidential elections in the USA. Dur-
ing this time, the average annual return of the US equity index S&P 500
was around 12.2%. During election years, the average return was 11.6%,
compared to 12.4% in non-election years - it seems that presidential elec-
tions generally do not bode well for the equity market.

Every (four) years again: the USA will once again elect its President in
November 2024. Already, there is a lot of analysis about the potential im-
plications of the future US President. However, instead of delving deeply
into specific arguments from one political camp or another, let's focus on
empirical data.

From 1926 to 2023, there were 23 presidential elections in the USA. During
this time, the average annual return of the US equity index S&P 500 was
around 12.2%. During election years, the average return was 11.6%, com-
pared to 12.4% in non-election years - it seems that presidential elections
generally do not bode well for the equity market. The illustrated chart
shows how the political situation in Washington affects the equity market
performance of the S&P 500. During the period under review, Republican
(+14.5%) and Democratic (+14.0%) US Presidents achieved comparable re-
turns in the equity market, provided they had a supportive parliament
behind them (unified government). The common belief that Republican
Presidents, with their economically liberal stance, can positively influ-
ence the equity market is evidently incorrect. Republican Presidents who
had to contend with a partially Democrat-dominated parliament had a
particularly challenging time according to the available data (+7.3%).



AS LONG AS THE “NO LANDING"
SCENARIO CONTINUES TO BE
SUPPORTED BY FUNDAMENTAL
DATA, THE MARKET RALLY IS LIKELY
TO CONTINUE IN THE COMING
WEEKS.

At Tramondo, we closely monitor global political developments, as par-
ticularly the last two years have shown that single geopolitical events
can significantly influence short- and medium-term market dynamics.
However, historical data teach us that investors should not be too fo-
cused on political considerations, as “political markets have rather short
legs." Accordingly, at Tramondo, we prefer to focus on the ongoing anal-
ysis of underlying fundamental data to draw conclusions for our asset
allocation.

MARKET OUTLOOK

The dynamics in global equity markets in the reporting month were
characterized by a "Goldilocks scenario," reflected by robust funda-
mental data and the prospect of declining policy rates. Especially
during the recent earnings season, where earnings expectations were
significantly exceeded, investors have been pricing out a negative
economic scenario (i.e., recession). As long as the “no landing” scenario
continues to be supported by fundamental data, the market rally is
likely to continue in the coming weeks.

On the back of the incoming data, we consider the immediate downside
risks in global equity markets to be rather limited. Even though central
banks are likely to reduce interest rates somewhat belatedly - as
economic growth and inflation dynamics are currently still too strong,
especially in the US - this is likely to have little effect on uptrending
equity markets. Accordingly, we maintain an overweight allocation to
equity markets and would only reevaluate our constructive stance in
the asset class in case of a deterioration in fundamental data. From
fundamental point of view, we continue to believe that the market
consensus somewhat underestimates medium- to long-term growth
risks, but our market indicators currently do not point to a short-term
trend reversal. Looking ahead to the coming weeks, we have a pref-
erence for the information technology, communication services, and
consumer discretionary sectors. However, we also recommend adding
selective defensive quality stocks, which can make a valuable con-
tribution to stabilizing a global equity portfolio if the upbeat market
sentiment does not materialize.

In February, we also reaffirmed our constructive stance on nominal
assets. Thanks to slightly rising interest rates since the beginning of
the year, investors face an attractive opportunity to lock in positive
real returns for the coming quarters (and years), with the return profile
even complemented by the prospect of potential capital gains. Within
our asset allocation, we maintain our overweight position in high-qual-
ity corporate bonds accordingly.



WHO WE ARE

Tramondo Investment Partners AG is a bank-independent Swiss
asset manager based in Zug and licensed by the Swiss Financial
Market Supervisory Authority (FINMA) to act as an asset manager of
collective investment schemes. Tramondo is the investment arm of a mul-
ti-family office group that has been in existence for over 45 years.
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mJ \el 4 For the third time, the company was named one of the 50 most influential

(’ A independent asset managers in Switzerland and Liechtenstein by the re-
.’%,'\“ : nowned media company Citywire.

Tramondo is a member of the Alliance of Swiss Wealth Managers (ASV/
ASWM), founded in 2016. The members of the Alliance currently represent

ASV/AS\X/M more than 100 billion Swiss francs in client assets.

Allianz Schweizer Vermégensverwalter
Alliance of Swiss Wealth Managers

CONTACT US

Tramondo Investment Partners AG Find out more about our asset management mandates and vested benefits
Unter Altstadt 10 solutions that are individually tailored to the special needs of private clients.
CH-6302 Zug and vested benefits solutions.

T +41 41 710 76 76

F +41 41 710 76 78 Or register now for an independent and critical assessment of your invest-
contact@tramondo.ch ment portfolio. As a result, you will receive concrete, easy-to-implement
www.tramondo.ch recommendations on how you can optimally align your

investments and reduce costs in the process.

Please scan the QR code on the right with the photo function
of your mobile phone and you will be taken to the page that
provides more information and a link to register.

This information sheet has been prepared by Tramondo Investment Partners AG (the "“Company") irrespective of specific or future investment objectives, a particular financial or tax situation or the individual needs of a particular recipient
and is provided for personal use and information only. It is based on specific facts and circumstances and is prepared for a specific purpose. It is not intended to be and must not be relied upon by any other person.

The information in this sheet does not constitute a solicitation, offer or recommendation to any person in Switzerland or any other jurisdiction to buy, subscribe for or sell any securities or other financial instruments, to
use it as a sufficient basis for making an investment decision or to engage in any transaction of any kind for that purpose. Furthermore, this presentation should not be construed as financial. legal or tax advice,

The information and opinions expressed in this sheet have been carefully collected, analysed and compiled by the Company based on publicly available information from trusted sources at the time of writing. They are subject to change
without notice. The Company undertakes no obligation to update the information contained herein and it should be noted that material events may have occurred since the date hereof. Although the information has been obtained
from sources believed by the Company to be reliable, no warranty is made as to the accuracy or completeness of the information. Any reference to past performance data is not necessarily indicative of current and future returns

Individual products or components mentioned in this sheet may have a certain complexity and high risk (e.g. derivatives, alternative investments, structured investments). They are intended only for investors who understand and
accept the risks involved. Investments in foreign currencies are subject to currency fluctuations, investments in emerging markets or in specialised products are subject to particular risks. An investment in any target described in this
Information Sheet should only be made after careful consideration of the latest Prospectus and extensive due diligence on the targeted assets. The Company recommends that investors carefully consider and, where appropriate,
seek professional advice on financial, legal, regulatory, credit, tax and accounting implications before making a final investment decision or implementing a strategy. The investor assumes responsibility for the proper declaration of
all assets and their tax assessment

The Company reserves the right to change the contents of this sheet in whole or in part at any time, at any time and without prior notice. Although the Company takes all reasonable care to ensure the accuracy of the information
contained in this sheet, it cannot guarantee it. The company or its employees accept no liability for any damage (whether material or immaterial) arising from the use or non-use of the information contained herein, in particular no
responsibility for the accuracy, completeness, reliability or comparability of the information on third parties contained herein, which is based exclusively on publicly available information.

Tramondo Investment Partners AG is domiciled in Switzerland and is authorised and supervised by FINMA.



