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Federal Reserve in focus – The US central bank and its Chair, Jerome Pow-
ell, once again resisted intense pressure from the White House and con-
firmed the policy rate at 3.50%–3.75% at its first meeting of 2026. Persistent 
inflation continues to severely limit the scope for monetary easing, meaning 
no further rate cuts should be expected in the first half of the year. The real 
flashpoint, however, came from US President Donald Trump, who nominat-
ed Kevin Warsh as Powell’s successor once his term ends in May. Warsh, a 
former Fed Governor from 2006 to 2011, was long regarded as a monetary 
hawk warning against overly loose policy, but has recently voiced support 
for lower interest rates and is calling for an aggressive reduction of the Fed’s 
bond holdings. This stance could confront financial markets with reduced 
liquidity and temper expectations of rate cuts. Investors view the nomination 
as a key test of the Fed’s independence, particularly against the backdrop of 
Trump’s ongoing calls for a more expansionary policy.

Gold and silver caught in the downdraft – After a breathtaking rally, gold 
and silver suffered a dramatic sell-off toward the end of the month, abruptly 
deflating the build-up of market excesses. Gold had just reached a record 
high of just under USD 5,600 per ounce before sliding by around 14% within 
a matter of days to roughly USD 4,700, with an intraday low of USD 4,440. 
Silver fell even more sharply: From a peak of around USD 120 per ounce, 
the industrial metal at times lost more than 30%, trading near USD 80. This 
marked its steepest daily decline since the 1980s. Following the exception-
al momentum and an extremely one-sided positioning, a classic air pocket 
emerged: Once selling began, thin market liquidity and forced liquidations 
stemming from leveraged positions amplified the downturn well beyond 
what fundamentals alone would justify. We view the pullback in gold, and to 
some extent also in silver, as a healthy reset of overly euphoric positioning 
rather than the start of a structural bear market. The track record of both 
metals remains impressive in 2026. Despite the recent setback, gold is up 
12.3%, while silver has gained as much as 18.8%.

Mixed results in Silicon Valley – The earnings results published so far by 
the tech giants paint a mixed picture and suggest that the “AI trade” is now 
facing more stricter profitability tests. Meta Platforms (+8.6% in January) im-
pressed with operating profit increasing by 20% in 2025 to more than USD 
83bn, driven by 24% revenue growth in advertising. Despite plans to double 
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Things are going well in football – Ger-
many’s Bundesliga generated record rev-
enue of EUR 6.3bn in the 2024/25 season, 
representing an increase of just over 8% 
compared with the previous year. The re-
sult highlights the continued robustness 
of Germany’s services sector, which (in 
contrast to the industrial sector) remains 
on a solid growth trajectory.



After a remarkable run in 2025, gold and silver extended their momen-
tum well into January, reaching new all-time highs of around USD 5,600 
and approximately USD 120, respectively. As we have discussed on sev-
eral occasions, the most frequently cited driver behind this rise has been 
substantial buying by central banks. This trend towards de-dollarisation has 
been further reinforced by tariff-related uncertainties, growing concerns 
over the fiscal sustainability of the United States, and questions surrounding 
central bank independence. Geopolitical tensions – such as Trump’s arrest 
of Venezuelan President Maduro and his threat of intervention in Iran – pro-
vided additional short-term support.

Once news emerged of President Trump’s intention to nominate Kevin 
Warsh – widely regarded as a monetary hawk – as Jerome Powell’s suc-
cessor as Chair of the Federal Reserve, precious metals began to retreat. 
As the initial decline took hold, market dynamics such as trading algorithms, 
one-sided positioning and limited market liquidity – particularly in the silver 
market – accelerated the sell-off. At the same time, several major commodi-
ty exchanges raised margin requirements for gold and silver futures, adding 
further downward pressure on prices.

At the time of writing, both precious metals have recovered part of their 
losses as dip buyers have provided support to the market. Despite the el-
evated volatility, it appears that many investors continue to view gold as a 

DID YOU KNOW THAT... 
...THE GOLD PRICE FOLLOWS A CLEAR SEASONAL PATTERN?

Gold miners – From mid-February on-
wards, investors are likely to turn their at-
tention to gold miners as earnings results 
across the sector are released. The aver-
age gold price in Q4 2025 stood at around 
USD 4,150 per ounce – roughly 55% high-
er than in Q4 2024 – a leverage effect that 
should materially enhance margins.

SOON IN FOCUS AI infrastructure spending to between USD 115bn and USD 135bn in 2026, 
investors rewarded the already visible productivity gains, sending the com-
pany’s shares sharply higher. Microsoft (-11.0%) disappointed: Although rev-
enue and earnings exceeded analysts’ expectations, Azure cloud growth 
edged down slightly from 40% to 39%, while capital expenditure surged by 
66% to USD 37.5bn. This triggered a 10% share price slump, the worst since 
March 2020, and raised doubts about the monetisation of AI investments, 
despite an extraordinary order backlog of USD 625bn (including the Ope-
nAI deal). Tesla is grappling with declining margins and intensifying Asian 
competition, prompting the Austin, Texas-based group to redirect invest-
ments towards its Optimus robots. Apple’s business, by contrast, is booming, 
particularly in China, where iPhone 17 upgrades and a high-margin services 
segment have provided renewed momentum.
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AI IS INCREASINGLY CALLING INTO 
QUESTION THE ONCE-SIGNIFICANT 
COMPETITIVE MOATS OF MANY 
SOFTWARE BUSINESS MODELS, 
PROMPTING INVESTORS TO 
REASSESS THE SECTOR’S QUALITY 
PREMIA.
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WE WOULD NOT BE SURPRISED 
IF, ONCE THE POST-SELL-OFF 
REBOUND HAS RUN ITS COURSE, 
THE PRECIOUS METAL ENTERED A 
SEASONALLY TYPICAL CONSOLIDA-
TION PHASE.

2026 continues to unfold against a complex yet broadly constructive 
backdrop, supported by a cautious easing of US monetary policy and a 
robust investment cycle centred on artificial intelligence (AI). Overall, we 
view the risk–reward profile in equity markets as balanced. Given valuations, 
particularly in the United States, that already price in a meaningful degree 
of optimism, we expect earnings growth, rather than further valuation 
expansion, to remain the key driver of returns in 2026. 

At the same time, the divergence within the technology sector observed 
since the summer of 2025 is becoming increasingly pronounced: while 
parts of the semiconductor and infrastructure segments are benefiting from 
AI-driven investment budgets, the software sector is undergoing a struc-
tural re-rating. AI is increasingly challenging the once-significant competi-
tive moats of many software business models (lower switching costs, faster 
substitution cycles, and new competitive dynamics), prompting investors to 
reassess the sector’s quality premia. This recalibration is likely to result in 
elevated volatility in software stocks in the near term, until a new equilibrium 
between growth, pricing power and sustainable monetisation is established.

The AI theme is likely to remain the dominant market narrative in February. 
We continue to see no signs of an abrupt end to the AI euphoria. Therefore, 
the earnings season will be all the more important, particularly the results 
of Nvidia, which reports on 25 February 2026. Once again, this event is 
likely to be pivotal for the broader “AI story”, as guidance, demand signals 
and supply-chain commentary will act as key barometers for the entire AI 
ecosystem.

On a regional basis, the United States remains our preferred market. In Asia, 
we see attractive opportunities in Japan and Vietnam, as well as – very se-
lectively – in China, while Europe remains a “show-me story”.

We have downgraded bonds from overweight to neutral. While the income 
component remains intact, the asymmetric return profile appears less at-
tractive: a significant portion of monetary easing is already priced in, while 
inflation risks and a potential steepening of the yield curve could increase 
volatility at the long end. We remain clearly quality-focused (investment 
grade), with only selective exposure to high-yield issuers.

Gold remains strategically attractive, particularly following the recent cor-
rection. We interpret the pullback not as a fundamental trend break but 
rather as a technical washout from overheated positioning, amplified by 
thin market liquidity. For investors who are structurally underexposed, we 
therefore see good reasons to use the current weakness to build positions 
gradually, with a clear preference for gold and gold mining equities. Silver, 
by contrast, is viewed more as a satellite allocation and is suitable for 
investors with a higher risk tolerance.

lasting safe haven. We remain constructive on gold over the medium term. 
That said, we would not be surprised if the metal entered a seasonally typ-
ical consolidation phase once the post-sell-off rebound has run its course. 
As illustrated in the chart above, gold prices tend to move sideways for the 
remainder of the year following strong rallies (typically from August to Octo-
ber and from December to January).

The trajectory of gold prices since April 2025 has so far closely mirrored 
these seasonal patterns. Should gold remain “in trend”, the outcome would 
not be a collapse but rather a six-month period of sideways trading. While 
this seasonal window offers the most attractive entry point, structural shifts 
in the global economy suggest that gold’s role within a diversified portfolio 
is more critical than ever. We therefore advise underexposed investors to 
build positions selectively and with due regard to risk.
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